HEM INFRASTRUCTURE & PROPERTY DEVELOPERS PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2016

Particulars

Note No

As at March 31,

2016

As at March 31,
2016

As at March 31,
2015

As at March 31,
2015

I. EQUITY AND LIABILITIES

Shareholder's Funds
Share Capital
Reserves and Surplus

Non-Current Liabilities
Long-term borrowings
Deferred tax liabilities (Net)
Other Long term liabilities
Long term provisions

Current Liabilities
Short-term borrowings
Trade payables

Other current liabilities
Short-term provisions

Total

Assets

Non-current assets

Fixed assets

Tangible assets

Intangible assets

Capital work-in-progress
Non-current investments
Deferred tax assets (net)

Long term loans and advances
Other non-current assets

Current assets

Current investments
Inventories

Trade receivables

Cash and cash Balances
Short-term loans and advances
Other current assets

Total

W

10

11

12

16,116,870
1,024,736,547

24,107
968,700

1,040,853,417

16,116,870

1,020,748,746 1,036,865,616

992,807

9,913
5,618

84,270 99,801

1,041,846,224

1,036,965,417

939,623,868

3,433,974

98,636,207
2,940
149,235

943,057,842

939,623,868

3,433,974 943,057,842

98,788,382

93,657,643

230,137
0

19,795 93,907,575

1,041,846,224

1,036,965,417

See acompanying Notes forming part of the Financial Statements

As per our report of even date attached
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Chartered Accountants
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HEM INFRASTRUCTURE & PROPERTY DEVELOPERS PRIVATE LIMITED

PROFIT & LLOSS ACCOUNT FOR THE PERIOD ENDED MARCH 31,2016

Note No For the year For the year
As at March 31, 2016 March 31, 2015
Particulars (Rupees) (Rupees)
INCOME
Revenue from Operations = -
Other Income 13 6,097,391 5,618,972
6,097,391 5,618,972

EXPENDITURE
Cost of Materials Consumed - -
Purchases of Stock-in-Trade - -
Changes in Inventories of-
Finished Goods - -
Work-in-Progress - -
Stock-in-Trade - -
Employee Benefits Expenses - -
Finance Costs - -
Depreciation and Amortistion Expense - -
Other Expenses 14 1,206,982 126,094
Total Expenses 1,206,982 126,094
Profit/(Loss) before taxation 4,890,410 5,492,878
Income Tax
-Current Tax 900,000 34,000
-Earlier Years Tax (net) 2,610 -
Net Profit / (Loss) after taxation 3,987,800 5,458,878
Balance brought forward from previous year 11,869,030 6,410,152
Balance of Profit carried forward 15,856,830 11,869,030
Earnings Per Share (EPS) 15
(Equity shares, Face value Rs. 10/- each)
Basic 3.64 4.99
Diluted 2.74 3.76
Weighted Average Number of shares used in computing earnings per share
Basic 1,094,453 1,094,453
Diluted 1,453,635 1,453,635

See acompanying Notes forming part of the Financial Statements

As per our report of even date attached
For Patel & Deodhar

Chartered Accountants

FRN- 107644W
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Deepa M B‘hide

Partner
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Directors
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HEM INFRASTRUCTURE & PROPERTY DEVELOPERS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2016

Rupees Rupees
Particulars March 31,2016 March 31, 2015
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit as per Profit & Loss Account (before tax) 4,890,410 5,492,878
Adjustment for:
Interest Accrued but 128,525
Dividend Income 3,382,471 5,505,110
Gain on sale of Investments 2,586,396 113,862
Operating Profit before changes in Operating Assets (1,206,982) (126,095)
Decrease / (Increase) in trade and other receivables (3,854) 136
Increase / (Decrease) in trade and other payables (6,994) 23,502
Net cash from operating activities before Income Tax (1,217,830) (102,457)
Income Tax Paid (Net) (2,610) (34,000)
Net cash (used in) operating activities (A) (1,220,440) (136,457)
B CASH FLOW FROM INVESTING ACTIVITIES
Dividend Income 3,382,471 5,505,110
Decrease / (Increase) in Current Investments 93,657,643 (5,583,442)
Gain on sale of Investments 2,586,396 113,862
Net cash from investing activities (B) 99,626,510 35,530
C CASH FLOW FROM FINANCING ACTIVITIES
Net cash from financing activities (C) - -
Netlncrease / (Decrease) in cash & cash equivalents (A)+(B)+(C) 98,406,070 (100,927)
Cash & cash equivalents at the beginning 230,137 331,005
Cash & cash equivalents at the end 98,636,207 230,137
See acompanying Notes forming part of the Financial Statements
As per our report of even date attached For & On Behalf of Board

For Patel & Deodhar

Chartered Accountants
FRN- 107644 W Manoj Borkar %
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0 WAY 2016



(1)

2

Corporate Information

Hem Infrastructure & Property Developers Pvt. Ltd. is a private limited company
incorporated and domiciled in India on 27" February 2006. The Company’s main business is
development of real estate.

Significant Accounting Policies

a)

b)

Basis for preparation of Financial Statements

The financial statements are prepared under the historical cost convention in
accordance with the applicable Accounting Standards issued under issued pursuant to
the Companies (Accounting Standards) Rules 2006. All income and expenditure
having material bearing on the Financial Statements are recognised on an accrual
basis

The preparation of Financial Statements requires the Management to make certain
estimates and assumptions considered in the reported amounts of Assets and
Liabilities  (including Contingent Liabilities) as on the date of the
Financial Statements and the reported Income and Expenses during the reporting
period. The Management believes that the estimates used in preparation of the
Financial Statements are prudent and reasonable

Investments

i) Investments are capitalised at actual cost including costs incidental to
acquisition

i1) Investments are classified as Long Term or current at the time of acquisition

of such investments

iii) Long Term investments are individually valued at cost less provision for
diminution, other than temporary

iv) Current investments are valued at lower of cost or fair value

Revenue Recognition

1) Company’s main business is development of real estate and revenue from the
said activity is recognized when significant risk and rewards with regard to
ownership are transferred and no significant uncertainty exist avith regard to
ultimate collections

i) Dividend income is recognised once the unconditional right to receive
dividend is established

iii) Interest income on fixed deposits is accrued proportionately based on period
for which the same is placed



d)

g)

Taxation

Income tax comprises of Current Tax and net changes in Deferred Tax Assets or
Liabilities during the year. Current Tax is determined at the amount of tax payable in
respect of taxable income for the year as per the Income tax Act, 1961

Deferred Tax Assets and Liabilities are recognised for the future tax consequences of
timing differences arising from differences in accounting policies as per the accounts
drawn up under the Companies Act and the Income tax Act. Deferred Tax Assets
and Liabilities other than on carry forward losses and unabsorbed depreciation under
tax laws are recognised when it is reasonably certain that there will be future taxable
income. Deferred Tax Asset on carry forward losses and unabsorbed depreciation,
if any, are recognised when it is virtually certain that there will be future taxable
profit. Deferred tax assets and liabilities are measured using substantively enacted
tax rates. The effect on deferred tax assets and liabilities of a change in tax rates is
recognised in the Statement of Profit and Loss in the period of substantive enactment
of the change

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present legal or constructive
obligation as a result of a past event and it is probable that the outflow of resources
would be required to settle the obligation, and in respect of which a reliable estimate

can be made.

Provisions are reviewed at each balance sheet date and are adjusted to reflect the
current best estimates. A Contingent Liability is disclosed unless the possibility of an
outflow of resources embodying the economic benefits is remote. Contingent Assets
are neither recognised nor disclosed in the financial statements

Cash and Cash equivalents

Cash and Cash Equivalents comprises of Balance in Bank Current Accounts.

Earnings Per Share

In determining earnings per share, the Company considers the net profit after tax. The
number of shares used in computing basic earnings per share is the weighted average
number of shares outstanding during the year. The number of shares used in
computing diluted earnings per share comprises the weighted average shares
considered for deriving basic earnings per share, and also the weighted average
number of equity shares that could have been issued on the conversion of all dilutive
potential equity shares. Dilutive potential equity shares are deemed converted as of
the beginning of the year, unless issued at a later date



&)

Share Capital

a)

Share Capital of the Company consists of the following:

Particulars As at As at
March 31, 2016 March 31, 2015
3 3

Authorised Shares

12,00,000 (12,00,000) Equity Shares of 12,000,000 12,000,000

T 10/- each

8,00,000 (8,00,000) Preference Shares 8,000,000 8,000,000

of ¥ 10/- each

Issued, Subscribed & Fully Paid-up

10,94,453 (10,94,453) Equity Shares of 10,944,530 10,944,530

% 10/- each fully paid up

26,870 (26,870) Redeemable Optionally 268,700 268,700

Convertible ~ Cumulative  Preference

Shares of ¥ 10/- each fully paid up

(2006 Issue)

1,49,129 (1,49,129) Redeemable 1,491,290 1,491,290

Optionally ~ Convertible ~ Cumulative

Preference Shares of ¥ 10/- each fully

paid up (2007 Issue)

2,37,078 (2,37,078) Redeemable 2,370,780 2,370,780

Optionally ~ Convertible ~ Cumulative

Preference Shares of ¥ 10/- each fully

paid up (2010 Issue)

1,04,157 (1,04,157) Redeemable 1,041,570 1,041,570

Optionally ~ Convertible ~ Cumulative

Preference Shares of ¥ 10/- each fully

paid up (2011 Issue)

Total 16,116,870 16,116,870

(Of the above 558,171 Equity Shares and 237,078 (2010 Issue) Preference Shares and
104,157 (2011 Issue) Preference Shares are held by Peninsula Holdings and Investments

Private Limited the Holding Company

Notes:
1) All Equity shares issued and subscribed carry equal voting rights.
2) All Redeemable Optionally Convertible Cumulative Preference Shares were

originally convertible / redeemable within six years from the date of issuance.
However, vide approval the date of conversion has been extended details of

which are given in Note 3(d).




b)

c)

Reconciliation of the number of shares outstanding at the beginning of the year and at

the end of the year

Equity shares As at As at
March 31,2016 March 31, 2015

At the beginning of the year 1,094,453 1,094,453
Add: Issued during the year - -
At the end of the year 1,094,453 1,094,453
Preference shares — 2006 Issue

At the beginning/end of the year 26,870 26,870
Preference shares — 2007 Issue

At the beginning / end of the year 149,129 149,129
Preference shares — 2010 Issue

At the beginning / end of the year 237,078 237,078
Preference shares — 2011 Issue

At the beginning/end of the year 104,157 104,157

List of the shareholders holding more than 5% of the share capital as at

March 31, 2016

Equity Shares As at March 31,2016 | As at March 31,2015
Name of the Shareholder No of Y% of No of % of
Shares held | Holding Shares Holding
held
Peninsula Holdings and 558,171 51.00 558,171 51.00
Investments Private Limited
IIRF Holdings I Ltd. 493,700 45.11 493,700 45.11
Redeemable Optionally
Convertible Cumulative
Preference Shares As at March 31,2016 As at March 31, 2015
Name of the Shareholder No of % of No of % of
Shares held | Holding Shares Holding
held
Peninsula ~ Holdings and | 341,235 65.97 341,235 65.97
Investments Private Limited
[IRF Holdings I Ltd. 140,142 27.09 140,142 27.09
IL&FS ~ Trust Company 35,857 6.94 35,857 6.94
Limited — IL&FS Private
Equity Trust — Infrastructure
Leasing & Financial Services
Realty Fund




“4)

(©)

d) The Details of Conversion of preference shares into Equity Shares as of

March 31, 2016 are as below:

Class of Preference shares Year of Conversion | Date of Conversion

Preference shares — 2006 Issue 2018-19 18" July, 2018

(1 Preference share Convertible into

1 Equity Share)

Preference shares — 2007 Issue 2016-17 22" May, 2016

(1 Preference share Convertible into

1 Equity Share)

Preference shares — 2010 Issue 2016-17 12" December, 2016

(3 Preference shares Convertible

into 1 Equity Share)

Preference shares — 2011 Issue 2017-18 30" November,2017

(1 Preference shares Convertible

into 1 Equity Share)

Reserves & Surplus
The movement in Reserves and Surplus are as under:
Particulars As at As at
March 31, 2016 March 31, 2015
4 3

Securities Premium
Balance at beginning of the year 1,008,879,717 1,008,879,717
Add: Received upon issuance of shares - -
Less: Utilised on Redemption of Shares - -
Balance at the end of the year 1,008,879,717 1,008,879,717
Surplus in Statement of Profit & Loss
Balance at beginning of the year 11,869,030 6,410,152
Add: Profit/(Loss) for the year 3,987,800 5,458,878
Balance at the end of the year 15,856,830 11,869,030
Total Reserves and Surplus 1,024,736,547 1,020,748,747

Current Liabilities

Current Liabilities consists of all payables in respect of amount due on account of services

received in the normal course of business:

According to the records available with the Company, there were no dues to
Micro and Small Enterprises under the Micro, Small and Medium Enterprises Development
Act 2006. Hence disclosures, if any, relating to amounts unpaid as at the year end together
with the interest paid / payable as required under the said Act have not been given.




(6)
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Other Current Liabilities

As at As at
Particulars March 31,2016 March 31, 2015
3 3
TDS Payable 24,107 5618
Total 24,107 5618
Short Term Provisions
As at As at
Particulars March 31,2016 March 31, 2015
3 3
Audit Fees 68,700 84,270
Income Tax 9,00,000 -
Total 9,68,700 84,270

Non-Current Investments

The Company has formed Association of Person (AOP) by the name HEM Bhattad with
MB Construction, MB Development Corporation — Partnership firm, R.M. Bhuthuer &
Company Ltd. The AOP constituted with the above entities is proposed to carry out
integrated residential development project at Mumbai. The Company’s share in the

surplus/profit of AOP is 35.50%

Non -current investment consists of :

Particulars

Cost As at
March 31,2016
4

Cost As at
March 31,2015
3

Long Term Unquoted Trade Investment - Interest in Association of Persons

Hem Bhattad (AOP)

93,96,23,868

93,96,23,868

93,96,23,868

93,96,23,868

Based on the unaudited financials of FY 2015 and unaudited financials for FY2016 of
Hem Bhattad AOP, there is no impairment in carrying value of the investment as assessed by

the Management.
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(10)

(1)

Other Non-Current Assets

As at As at
Particulars March 31, 2016 March 31, 2015
3 3
Other Non-Current Assets 3,433,974 3,433,974
Sundry Debtors-OPE Recoverable
Total 3,433,974 3,433,974
Current Investments
The details of current investments are provided below :
Particulars l As at March 31, 2016 As at March 31, 2015
Non Trade — Investment in Mutual Funds - Unquoted
Face Units Amount Units Amount
Value 3 3
HDFC Liquid Fund Plan 10 -1 4,121,930 42,036,364
Daily Dividend
DWS Insta Cash Plus Fund 100 - 317,700 31,866,626
UTI Liquid Cash Plan
Daily Dividend Fund 1,000 - 19,378 19,754,653
Total - 93,657,643
Cash and Cash Equivalents
Cash and Cash Equivalents consist of :
Particulars As at As at
March 31,2016 March 31, 2015
3 N
Balance with Banks
- In Current Accounts 636,207 230,138
Other Bank Balances :
- In Fixed Deposit Accounts 98,000,000 -
Total 98,636,207 230,138
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3)

(14)

Other Current Assets

Other current assets consist of amounts expected to be realized within twelve months of the

Balance Sheet date :

Particulars As at As at
March 31, 2016 March 31, 2015
3 3
Unsecured , considered good :
Other Advances Recoverable in cash or in kind or 149,235 19,795
for value to be received
Total 149,235 19,795
Other Income
Particulars As at As at
March 31, 2016 March 31, 2015
3 3
Dividend Income from Mutual Funds 3,382,471 5,505,110
Gain on sale of Investments 2,587,196 113,862
Interest on Fixed Deposit 128,525 -
Total 6,098,192 5,618,972
Other Expenses
Particulars As at As at
March 31,2016 | March 31,2015
N 3
Payments to auditor :
- as auditor 57,250 56,180
- for taxation matters - -
- for other services - -
- for reimbursement of expenses - -
Legal & Professional Expenses 779,957 31,966
Licence & Fees 17,945 37,948
Advertising Expenses 351,830 -
Total 1,206,982 126,094




(15)  Earning Per Share
In accordance with the Accounting Standard on ‘Earnings Per Share’ (AS-20), the
Basic Earnings Per Share and Diluted Earnings Per Share has been computed by dividing the
Profit After Tax by the number of equity shares for the respective period as under :
Particulars For the year For the year
ended ended
March 31, 2016 March 31, 2015
Profit After Tax (3) 39,87,800 54,58.878
Weighted Average Number of Equity Shares in 10,94,453 10,94.453
calculating Basic EPS
Add: Potential Equity Shares on conversion of 3,59,182 3,59,182
Preference Shares
Weighted Average Number of Equity Shares in 14,53,635 14,53,635
calculating Diluted EPS
(1) Nominal Value per share (%) 10.00 10.00
(ii) Basic Earning per share (%) 3.64 4.99
(iii) Diluted Earning per share (%) 2.74 3.76
(16)  Disclosure as required by the AS-18 on “Related Party Disclosures” are made below
(a) Name of the Related Parties with whom transactions have been entered into during
the year and Description of Relationship :
Nature of Relationship Name of Entity
Holding Company Peninsula Holdings and Investments
Private Limited
Shareholder having significant influence | [[RF Holdings I Ltd.
Direct Associate Hem Bhattad (AOP)
Key Management Person Board of Directors
(b)  The nature and volume of transactions during the year ended March 31, 2016 with the

above related parties are as follows :

Nature of Transaction Holding Shareholder having | Direct Associate
Company significant influence B
Balances outstanding
at the end of the year :
Equity Share Capital 55,81,710 49.37,000 -
(55,81,710) (49,37,000) (Nil)
Preference Share Capital 34,12,350 14,01,120 =
(34,12,350) (14,01,120) (Nil)
Investment - - 93.96,23,868
(Nil) (Nil) (93,96,23,868)
Loans & Advances - - 34,33,974
(Nil) (Nil) (34,33,974)




Transactions during

the year :

Issue of Shares - - -
(Nil) (Nil) (Nil)

Redemption of Shares - 5 =
(Nil) (Nil) (Nil)

Divestment - - -
(Nil) (Nil) (Nil)

(Figures in brackets represent figures of the previous year)

(17)  Segment Reporting

The Company is in the business of real estate property development. As such, there is no
separate reportable business segment or geographical segment as per Accounting Standard 17
on “Segment Reporting”

(18)  Contingent Liabilities and Commitments (to the extent not provided for)

(a) The Company as a member of Hem Bhattad AOP has created charge on land of
AOP- more particularly described in unilateral indenture of Mortgage dated
27-09-2012 in favour of Housing Development Finance Corporation Limited for
facility of I 250 crore availed by Hem Bhattad AOP, of which Company is a
member.

(b) Company has filed a writ petition w.r.t. re-opening of assessment by Income Tax
department for A.Y.-2008-09 for taxing securities premium as Income, no demand
has been raised by the Income Tax department.

(19)  Previous year’s figures have been regrouped/reclassified wherever necessary to correspond
with the current year’s classification/disclosures.

As per our report of even date attached For & On Behalf of Board
For Patel & Deodhar

Chartered Accountants Manoi Borkar
FRN- 107644W ) ’\/ﬂ}v“zﬁ;ﬂ%
c\/ .
) "~ Rajeev Piramal L4
Deepa M Bhide

Partner
Membership No. 049616

Dat : 5 221t Directors
ate : Qe P~ &L

Place : Mumbai
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